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USDOC 

E.O. 11652: N/A 
TAGS: BEXP IT 
SUBJECT: PTR THEMES 

FROM MILAN TRADE CENTER 

REF: USDOC 1456 

% FOLLOWING ARE POST'S INITIAL COMMENTS ON PTRS MENTIONED IN 
REFTEL. COMMENTS ARE BASED LARGELY ON IN-HOUSE ANALYSIS AS WE 
ASSUME FORMAL EVALUATION NOT BEING REQUESTED AT THIS STAGE. 

2. SMALL MACHINE SHOP TOOLS AND EQUIPMENT - SEE ALMOST NO 
POTENTIAL HERE AS SUBSIDIARIES OF US AND GERMAN FIRMS STRONGLY 
ENTRENCHED IN MARKET AND ARE ABLE TO OFFER PRODUCTS OF COMPARABLE 
QUALITY TO THOSE PRODUCED IN US. 

3. PREPARED FOOD AND BEVERAGES - THIS THEME IS BELIEVED TO 

HAVE POTENTIAL PARTICULARLY FOR PREPARED FOODS FOR INSTITUTIONAL 
CATERING SUCH AS FACTORIES AND SCHOOLS. ITALIANS REPORTEDLY LAG 
BEHIND IN BULK PACKAGING OF FOODS FOR INSTITUTIONS WHOSE CATERING 
PROGRAMS HAVE BEEN EXPANDING RAPIDLY. CERTAIN TYPES OF FROZEN 
FOODS AND PREPARED NUTS ALSO BELIEVED TO HAVE POTENTIAL. USDA/FAS 
HAS RESEARCHED THIS FIELD IN SOME DETAIL AND IS TENTATIVELY 
PLANNING A SHOW ON PREPARED FOODS AT MILAN TC IN OCTOBER 1974. 
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4. MUSICAL INSTRUMENTS - MUSICAL INSTRUMENTS ALONE APPEARS 
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TOO LIMITED GIVEN FACT ITALY IS BY FAR NOT EXPORTER. HOWEVER COMB 
INED WITH HI-FI EQUIPMENT, THEME MAY BE SUITABLE FOR JEEP IN 
CONNECTION WITH "SALONE DELLA MUSICA" IN SEPTEMBER 1975. IT MAY 
PROVE A PROBLEM HOWEVER TO FIND US HI-FI EQUIPMENT MANUFACTURERS 
WHO ARE NOT ALREADY REPRESENTED, EVEN IF FITFULLY, IN ITALY. 

5. VETERINARY EQUIPMENT AND SUPPLIES - USDA/FAS OFFICE HERE 
BELIEVES THIS THEME HAS SOME POTENTIAL. WE SHOULD HAVE A BETTER 
FEEL FOR HOW THEME COULD BE HANDLED AFTER VERONA SHOW THIS MONTH. 

6. PHOTOGRAMMETRY/CARTOGRAPHY EQUIPMENT - MARKET FOR THIS 
EQUIPMENT APPEARS TOO THIN TO SUPPORT SHOW AT PRESENT. ITALY 
CURRENTLY IMPORTS ALMOST NO PHOTOGRAMMETRIC EQUIPMENT AND 
VERY LIMITED AMOUNT OF CARTOGRAPHIC EQUIPMENT. WE UNDERSTAND 
FROM A RECENT AMERICAN BUSINESS VISITOR THAT US IS BECOMING 
WELL ADVANCED IN HIGH TECHNOLOGY ENGINEERING SURVEYING, AND 
DRAFTING EQUIPMENT. A BROADER COMBINED THEME MAY BE POSSIBLE 
AT LATER DATE IF TREND CONTINUES. 

7. INDUSTRIAL GAS EQUIPMENT - THIS THEME WAS FIRST SUGGESTED BY 
THE POST IN TATGE-LINDSTROM LETTER OF JUNE 1 1, 1973 AND WE HAVE 
BEEN WORKING ON PTR SUBMISSION. AS RESULT OF ENERGY CRISIS, 

THIS THEME NOW APPEARS TO HAVE GREAT DEAL OF POTENTIAL AND 

IS ONE OF THEMES WE ARE CONSIDERING SUBMITTING AS OUR 
"NEW" PTR FOR THIS YEAR. ENERGY CRISIS HAS INCREASED DEMAND 
FOR NATURAL GAS AND PLANS ARE WELL ADVANCED FOR BUILDING A 
PIPELINE TO BRING NATURAL GAS FROM ALGERIA. THIS WOULD BE 
IN ADDITION TO PIPELINES NOW BEING COMPLETED FROM RUSSIA AND 
NETHERLANDS AND LPG IMPORTS FROM LIBYA. ACCORDING TO ONE 
RESPECTED ECONOMIC JOURNAL, AVAILABILITY OF NATURAL GAS IN 
ITALY IS PROJECTED TO RISE FROM CURRENT LEVEL OF 14 BILLION 
CUBIC METERS (LARGELY FROM DOMESTIC PRODUCTION) TO 40 BILLION 
CMS BETWEEN 1975 AND 1980. COMPETITION FOR NATURAL GAS STEMMING 
FROM THE ENERGY CRISIS MAY CAUSE ACTUAL SUPPLIES TO BE BELOW 
THESE PROJECTIONS BUT A STEADY INCREASE IN THE PERCENTAGE OF 
ENERGY IN ITALY PROVIDED BY NATURAL GAS (NOW 10 0/0) SEEMS CERTAIN. 
MANY FIRMS ARE ALREADY SWITCHING FROM FUEL OIL TO NATURAL GAS 
AND SHORTAGES OF BOTH EQUIPMENT AND INSTALLATIONS EXIST. 

THERE IS CONSIDERABLE ITALIAN DOMESTIC PRODUCTION FOR 
BASIC BURNERS AND VALVES PARTICULARLY FOR DOMESTIC USE 
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BUT ALSO SOME FOR INDUSTRY. THEREFORE THEME WOULD NEED 
TO STRESS HIGH TECHNOLOGY EQUIPMENT AND COMPONENTS. 

WE HAVE ALSO HAD INQUIRIES ABOUT THE CONVERSION OF DIESEL 
ENGINES (FOR BUSES AND TRUCKS) TO NATURAL GAS. FINA 
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